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INDEPENDENT ACCOUNTANT’S REVIEW REPORT
Board of Directors
Small Press Distribution, Inc.
Berkeley, California
We have reviewed the accompanying financial statements of Small Press Distribution (the Organization), which
comprise the statement of financial position as of June 30, 2020, and the related statements of activities, cash flows and
functional expenses for the year then ended, and the related notes to the financial statements. A review includes
primarily applying analytical procedures to management's financial data and making inquiries of Organization
management. A review is substantially less in scope than an audit, the objective of which is the expression of an opinion
regarding the financial statements as a whole. Accordingly, we do not express such an opinion.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstatement whether due to fraud or error.
Accountant’s Responsibility
Our responsibility is to conduct the review engagement in accordance with Statements on Standards for Accounting
and Review Services promulgated by the Accounting and Review Services Committee of the American Institute of
Certified Public Accountants. Those standards require us to perform procedures to obtain limited assurance as a basis
for reporting whether we are aware of any material modifications that should be made to the financial statements for
them to be in accordance with accounting principles generally accepted in the United States of America. We believe
that the results of our procedures provide a reasonable basis for our conclusion. We are required to be independent of
the Organization and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements
related to our reviews.
Accountant’s Conclusion
Based on our review, we are not aware of any material modifications that should be made to the accompanying financial
statements in order for them to be in accordance with accounting principles generally accepted in the United States of
America.
Report on Summarized Comparative Information
We have previously audited the Organization’s June 30, 2019 financial statements, and we expressed an unmodified
audit opinion on those audited financial statements in our report dated January 2, 2020. We have performed procedures
in connection with that audit engagement since that date. In our opinion, the summarized comparative information
presented herein as of and for the year ended June 30, 2019 is consistent, in all material respects, with the audited
financial statements from which it has been derived.

Oakland, California
February 5, 2021
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SMALL PRESS DISTRIBUTION, INC.
Statement of Financial Position
June 30, 2020
(With Comparative Totals as of June 30, 2019)
___________________________________

2020
(Reviewed)

2019
(Audited)

Assets
Cash and cash equivalents
Accounts receivable, net (Note 3)
Press loans receviables (Note 4)
Contributions receivable
Deposits and other assets
Total Assets

$

$

397,136
385,268
9,715
2,800
361
795,280

$

23,433
432,600
14,302
61,177
10,000
541,512

$

$

136,021
611,784
32,000
7,550
13,531
800,886

Liabilities and Net Assets
Liabilities
Accounts payable and accrued expenses
Provisional press payables
Accrued vacation
Deferred revenue
PPP loan payable (Note 8)
Total Liabilities

$

Net Assets
Without donor restrictions
With donor restrictions (Note 9)
Total Net Assets
Total Liabilities and Net Assets

228,768
25,000
253,768
$

795,280
-

See Independent Accountant's Review Report and
Notes to the Financial Statements
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42,815
535,255
5,406
57,308
640,784

160,102
160,102
$

800,886
-

SMALL PRESS DISTRIBUTION, INC.
Statement of Activities
For the Year Ended June 30, 2020
(With Comparative Totals for the Year Ended June 30, 2019)
___________________________________

Without Donor
Restrictions
Support and Revenue
Support
Government awards
Contributions
Foundation and corporate
Fundraising event, net
Total Support
Revenue
Consigned sales and distribution, net (Note 10)
Publishers' fees
Expired credits
Total Revenue
Support provided by expiring time
and purpose restrictions
Total Support and Revenue

$

273,044
135,647
35,000
443,691

Total
2020
2019
(Reviewed)
(Audited)

$
25,000
25,000

823,411
155,641
979,052

Change in Net Assets
Net Assets, beginning of year
$

273,044
135,647
60,000
468,691

$

97,500
25,947
6,000
12,534
141,981

823,411
155,641
979,052

967,320
136,666
20,905
1,124,891

25,000

1,447,743

1,266,872

471,407
514,602
68,475
1,054,484
161,386
138,207
1,354,077

-

-

471,407
514,602
68,475
1,054,484
161,386
138,207
1,354,077

300,746
681,687
75,830
1,058,263
126,554
153,449
1,338,266

68,666

25,000

93,666

(71,394)

160,102

-

160,102

231,496

1,422,743

Expenses
Program
Marketing and publisher relations
Warehouse and fulfillment services
Public programs
Total Program
Management and general
Fundraising
Total Expenses

Net Assets, end of year

With Donor
Restrictions

228,768

$

25,000

See Independent Accountant's Review Report and
Notes to the Financial Statements
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$

253,768

$

160,102

SMALL PRESS DISTRIBUTION, INC.
Statement of Cash Flows
For the Year Ended June 30, 2020
(With Comparative Totals for the Year Ended June 30, 2019)
___________________________________

2020
(Reviewed)
Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to cash
provided (used) by operating activities:
Depreciation
Loan forgiveness
Change in assets and liabilities:
Accounts receivable
Contributions receivable
Deposits and other assets
Accounts payable and accrued expenses
Provisional press payables
Accrued vacation
Deferred revenue
Net cash provided (used) by operating activities

$

93,666

2019
(Audited)

$

(71,394)

(134,888)

5,924
-

226,516
4,750
13,170
(19,382)
(102,655)
8,896
3,869
93,942

47,087
(750)
1,023
(67,650)
(10,849)
397
14,333
(81,879)

Cash flows from investing activities:
Cash advances to publishers
Cash repayments from publishers
Net cash provided (used) by investing activities

22,285
22,285

(2,000)
14,000
12,000

Cash flows from financing activities:
Proceeds from PPP loan
Net cash provided (used) by financing activities

144,888
144,888

Net change in cash and cash equivalents

261,115

(69,879)

Cash and cash equivalents, beginning of year

136,021

205,900

Cash and cash equivalents, end of year

$

397,136

See Independent Accountant's Review Report and
Notes to the Financial Statements
4

-

$

136,021

SMALL PRESS DISTRIBUTION, INC.
Statement of Functional Expenses
For the Year Ended June 30, 2020
(With Comparative Totals for the Year Ended June 30, 2019)
___________________________________

Total
Program
Salaries
Employee benefits
Payroll taxes
Total Personnel

$

Professional service fees
Advertising and promotion
Supplies and office expenses
Information technology
Occupancy
Travel and meals
Conferences and meetings
Insurance
Depreciation
Dues, licenses, service fees
Freight, postage and delivery
Write-offs of delinquent accounts
Expense by function
Expenses reported on a net basis
on the statement of activities
Event expenses
Total Expenses

503,253
44,617
35,210
583,080

Management
and General

Fundraising

2020
(Reviewed)

$

$

$

8,705
15,874
42,616
42,436
115,306
6,055
6,314
18,528
1,135
109,293
105,142
1,054,484

$ 1,054,484

81,608
7,235
5,710
94,553
10,062
2,574
6,684
6,881
3,700
982
1,712
19,163
15,075
161,386

$

161,386

$

95,210
8,441
6,660
110,311

680,071
60,293
47,580
787,944

2019
(Audited)
$

642,768
58,461
57,979
759,208

1,649
3,003
7,587
8,029
4,316
1,145
694
217
1,256
138,207

20,416
21,451
56,887
57,346
123,322
8,182
6,314
20,934
20,515
125,624
105,142
1,354,077

36,810
35,360
67,173
65,886
119,734
22,936
14,426
17,846
5,924
13,384
138,188
41,391
1,338,266

138,207

$ 1,354,077

3,132
$ 1,341,398

See Independent Accountant's Review Report and
Notes to the Financial Statements
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SMALL PRESS DISTRIBUTION, INC.
Notes to the Financial Statements
For the Year Ended June 30, 2020
(With Comparative Totals for the Year Ended June 30, 2019)
NOTE 1: NATURE OF ACTIVITIES
Small Press Distribution, Inc. (the Organization) is a California nonprofit public benefit
corporation located in Berkeley, California. It was founded to nurture a cultural context in
which the literary arts are valued and sustained. It accomplishes this mission by providing
wholesaling services to independent presses and through public programs and advocacy
efforts in order to provide the broadest possible distribution for the written word.
NOTE 2: SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting
The accompanying financial statements have been prepared on the accrual basis of
accounting in accordance with accounting principles generally accepted in the United
States of America (GAAP).
Net Assets
The financial statements report net assets and changes in net assets in two classes that are
based upon the existence or absence of restrictions on use that are placed by its donors, as
follows:
Net assets without donor restrictions – are resources available to support operations. The
only limits on the use of the net assets are the broad limits resulting from the nature of the
Organization, the environment in which it operates, the purposes specified in its corporate
documents and its application for tax-exempt status, and any limits resulting from
contractual agreements with creditors and others that are entered into in the course of its
operations.
Net assets with donor restrictions – are resources that are restricted by a donor for use for
a particular purpose or in a particular period. Some donor-imposed restrictions are
temporary in nature, and the restriction will expire when the resources are used in
accordance with the donor’s instructions or when the stipulated time has passed. Other
donor-imposed restrictions are perpetual in nature; the Organization must continue to use
the resources in accordance with the donor’s instructions.
When a donor’s restriction is satisfied, either by using the resources in the manner specified
by the donor or by the passage of time, the expiration of the restriction is reported in the
financial statements by reclassifying the net assets from net assets with donor restrictions
to net assets without donor restrictions. Net assets restricted for acquisition of building or
equipment (or less commonly, the contribution of those net assets directly) are reported as
net assets with donor restrictions until the specified asset is placed in service by the
Organization, unless the donor provides more specific directions about the period of its
use.
Classification of Transactions
All revenues and net gains are reported as increases in net assets without donor restrictions
in the statement of activities unless the donor specified the use of the related resources for
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SMALL PRESS DISTRIBUTION, INC.
Notes to the Financial Statements
For the Year Ended June 30, 2020
(With Comparative Totals for the Year Ended June 30, 2019)
a particular purpose or in a future period. All expenses and net losses are reported as
decreases in net assets without donor restrictions.
Accounting for Contributions
Contributions, including unconditional promises to give, are recognized when received.
All contributions are reported as increases in net assets without donor restrictions unless
the contributed assets are specifically restricted by the donor. Amounts received that are
restricted by the donor to use in future periods or for specific purposes are reported as
increases in net assets with donor restrictions. Unconditional promises with payments due
in future years have an implied restriction to be used in the year the payment is due, and
therefore are reported as restricted until payment is due, unless the contribution is clearly
intended to support activities of the current fiscal year. Conditional promises are not
recognized until they become unconditional, that is, until all conditions on which they
depend are substantially met.
Accounting for Restrictions Met in the Same Reporting Period
The Organization has elected to treat contributions received with donor restrictions whose
restrictions are met within the same reporting period as unrestricted contributions for
purposes of the statement of activities.
Contributions Receivable
Contributions receivable including pledges and grants receivable are unconditional
promises to give that are recognized as contributions when the promise is received.
Contributions receivable that are expected to be collected in less than one year are reported
at net realizable value. Contributions receivable that are expected to be collected in more
than one year are recorded at fair value at the date of promise. That fair value is computed
using a present value technique applied to anticipated cash flows. The Organization has
evaluated the value of the discount and concluded that it was not material for recognition.
The allowance for uncollectible contributions receivable is determined based on
management’s evaluation of the collectability of individual promises. Promises that remain
uncollected more than one year after their due dates are written off unless the donors
indicate that payment is merely postponed.
Income Taxes
The Internal Revenue Service and the California Franchise Tax Board have determined
that the Organization is exempt from federal and state income taxes under IRC 501(c)(3)
and California RTC 23701(d). The Organization has evaluated its current tax positions as
of June 30, 2020 and is not aware of any significant uncertain tax positions for which a
reserve would be necessary. The Organization’s tax returns are generally subject to
examination by federal and state taxing authorities for three and four years, respectively,
after they are filed.
Contributed Services
Contributed services are reflected in the financial statements at the fair value of the services
received only if the services (a) create or enhance nonfinancial assets or (b) require
specialized skills, are performed by people with those skills, and would otherwise be
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SMALL PRESS DISTRIBUTION, INC.
Notes to the Financial Statements
For the Year Ended June 30, 2020
(With Comparative Totals for the Year Ended June 30, 2019)
purchased by the Organization. There were no contributed services for the year ended June
30, 2020.
Estimates
The preparation of financial statements in conformity with GAAP requires management to
make estimates and assumptions that affect the reported amounts of assets and liabilities
and disclosures of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period.
Accordingly, actual results could differ from those estimates.
Cash Equivalents
For purposes of the statement of cash flows, the Organization considers all money market
funds and other highly liquid investments with original maturities of three months or less
when purchased to be cash equivalents.
Fair Value Measurements
Fair value is defined as the exchange price that would be received for an asset or paid to
transfer a liability (an exit price) in the principal or most advantageous market for the asset
or liability in an orderly transaction between market participants on the measurement date.
The Organization determines the fair values of its assets and liabilities based on a fair value
hierarchy that includes three levels of inputs that may be used to measure fair value.
Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities that
the Organization has the ability to access at the measurement date.
Level 2 - Inputs other than quoted market prices that are observable for the asset or liability,
either directly or indirectly.
Level 3 - Unobservable inputs for the assets or liability.
The Organization had no assets or liabilities recorded at fair value on June 30, 2020.
Property and Equipment
All acquisitions of property and equipment in excess of $2,500 and all expenditures for
repairs and maintenance, renewals, and betterments that materially prolong the useful lives
of assets are capitalized. Property and equipment are stated at cost or, if donated, at the
approximate fair value at the date of donation. Depreciation is computed using the straightline method over the estimated useful lives on the property and equipment. The
Organization had no property and equipment that met this capitalization policy at June 30,
2020.
Inventory
Inventory consists primarily of books on consignment from publishers held to fulfill orders
from bookstores, other distributors and individuals. Books held by the Organization are not
property of the Organization and are not recognized as an asset of the Organization.
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SMALL PRESS DISTRIBUTION, INC.
Notes to the Financial Statements
For the Year Ended June 30, 2020
(With Comparative Totals for the Year Ended June 30, 2019)
Provisional Press Payables
The Organization accrues a provisional liability to each press in the quarter in which
materials are shipped to bookstores. Such amounts become payable to publishers after the
end of the following quarter, offset by any sales returns.
Deferred Revenue
Deferred revenue includes annual publisher fees that have not been fully earned and funds
received in excess of books shipped less returns resulting in customer credit balances.
Customer credits may be used to purchase books, and expire after one year from date of
issue.
Expense Recognition and Allocation
The cost of providing the Organization’s programs and other activities is summarized on a
functional basis in the statement of activities and statement of functional expenses.
Expenses that can be identified with a specific program or support service are charged
directly to that program or support service. Costs common to multiple functions have been
allocated among the various functions using a reasonable allocation method that is
consistently applied as follows:
Our personnel census is used to derive the standard distribution percentage. Salaries and
wages are divided into the three program areas and into G&A or Fundraising based on
direct interviews with staff by key personnel about their labor time, backed up by audits by
directors and managers of those roles and labor expenditures. The standard distribution
percentage is then used to derive SFE divisions of payroll taxes, benefits, overall salaries
and wages, etc.
For occupancy, 75% of total costs are put into Warehouse program, the rest distributed
according to standard distribution. Interest is put entirely into G&A. Depreciation, and
amortization would be allocated through the standard distribution if there was any.
Telephone and internet services, insurance, and supplies and miscellaneous expenses that
cannot be directly identified are allocated on the basis of the standard distribution
percentage.
Management and general expenses include those costs that are not directly identifiable with
any specific program, but which provide for the overall support and direction of the
Organization.
Fundraising costs are expensed as incurred, even though they may result in contributions
received in future years. The Organization generally does not conduct fundraising activities
in conjunction with its other activities. In the few cases in which it does, such as when the
annual report or donor acknowledgments contain requests for contributions, joint costs
have been allocated between fundraising and management and general expenses in
accordance with standards for accounting for costs of activities that include fundraising.
Additionally, advertising costs are expensed as incurred.
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SMALL PRESS DISTRIBUTION, INC.
Notes to the Financial Statements
For the Year Ended June 30, 2020
(With Comparative Totals for the Year Ended June 30, 2019)
Changes in Accounting Principles
The Organization adopted FASB ASU 2018-08, Clarifying the Scope and the Accounting
Guidance for Contributions Received and Contributions Made (Topic 958). The ASU
clarifies current guidance about whether a transfer of assets, or the reduction, settlement,
or cancellation of liabilities, is a contribution or an exchange transaction. It provides criteria
for determining whether the resource provider is receiving commensurate value in return
for the resources transferred which, depending on the outcome, determines whether the
organization follows contribution guidance or exchange transaction guidance. In addition,
it increases the number of contributions that are likely to be considered conditional by
removing guidance that a conditional promise to give is considered unconditional if the
possibility that the condition will not be met is remote. The Adoption of this ASU did not
result in a material change to the financials of the Organization.
Prior Year Summarized Information
The financial statements include certain prior year summarized comparative information
in total but not by net asset class. Such information does not include sufficient detail to
constitute a presentation in conformity with GAAP. Accordingly, such information should
be read in conjunction with the Organization’s financial statements for the year ended June
30, 2019, from which the summarized information was derived.
Reclassifications
Certain accounts in the prior year’s summarized information have been reclassified for
comparative purposes to conform with the presentation in the current-year financial
statements.
NOTE 3: ACCOUNTS RECEIVABLE
Accounts receivable consisted of the following as of June 30:
Press advances and receivables
Accounts receivable – trade
Less allowance for sales returns
Less allowance for doubtful accounts
Total

2020
$ 50,071
532,602
(75,405)
(122,000)
$ 385,268

2019
$ 117,028
692,161
(75,405)
(122,000)
$ 611,784

Trade Receivable Aging
Trade accounts receivable aging was as follows as of June 30:
2020
$ 328,222
204,380
$ 532,602

Amounts outstanding <=120 days
Amounts outstanding > 120 days
Total

2019
$ 480,991
211,170
$ 692,161

Allowance for Doubtful Accounts
The Organization recognizes an allowance for doubtful accounts based on a review of
amounts outstanding at year-end by customer and the time such amounts have been
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SMALL PRESS DISTRIBUTION, INC.
Notes to the Financial Statements
For the Year Ended June 30, 2020
(With Comparative Totals for the Year Ended June 30, 2019)
outstanding. Under its agreement with presses bad debt may reduce proceeds paid to
presses, but the Organization has historically absorbed costs of uncollectible accounts out
of its own funds as a service to the presses whose books it distributes.
NOTE 4: PRESS LOANS RECEIVABLE
The Organization at times may advance loans to presses to assist with printing or other
expenses. Press loans receivable consisted of amounts outstanding of $9,715 and $32,000
as of June 30, 2020 and 2019, respectively. The loans bear minimal or no interest and may
be secured by provisional press payables.
NOTE 5: LINE OF CREDIT
As of June 30, 2020 the Organization had a $100,000 line of credit to be drawn down as
needed, with interest of 8.75% subject to annual renewal. There was no balance outstanding
as of June 30, 2020.
NOTE 6: COMMITMENTS
Operating Leases
The Organization leases office space under a non-cancelable lease that expires on June 30,
2022. Future minimum operating lease payments were as follows for the years ended June
30:
2021
2022
Total

$
$

108,000
108,000
216,000

Rent for the years ended June 30, 2020 and 2019 was $104,808 and $98,880, respectively.
NOTE 7: CONTINGENCIES AND UNCERTAINTIES
Compliance with Donor Restrictions
Grant awards require the fulfillment of certain conditions as set forth in the instrument of
grant. Failure to fulfill the conditions could result in the return of the funds to the grantors.
The Organization deems this contingency remote since by accepting the grants and their
terms, it has accommodated the objectives of the Organization to the provisions of the
grants. The Organization’s management is of the opinion that the Organization has
complied with the terms of all grants.
Sales Returns
The Organization recognizes revenue when distributing items, with an allowance for sales
returns. Actual sales returns may vary from historical returns. In the event that more returns
are received, the Organization may be required to increase its deferred revenue to recognize
credits issued on returned items. Returns are only eligible for credit that expires after one
year.
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SMALL PRESS DISTRIBUTION, INC.
Notes to the Financial Statements
For the Year Ended June 30, 2020
(With Comparative Totals for the Year Ended June 30, 2019)
Legal Claim
From time to time the Organization may be subject to legal claims. Subsequent to June 30,
2020, the Organization received notice of an administrative complaint filed with the State
of California Department of Industrial Relations Labor Commissioner’s Office by a former
employee. The administrative complaint claims penalties related to alleged labor code
violations. The administrative complaint claims a total of $12,552. The Organization has
transmitted responsive correspondence to the Labor Commissioner and intends to defend
against these claims. The ultimate outcome of this proceeding cannot presently be
determined and no reasonable estimate of liability determined, though such amounts may
be material to the Organization’s financials.
PPP Loan Forgiveness
The Organization accounts for the expected forgiveness portion of the paycheck protection
program (PPP) loan as conditional support. Final forgiveness amount may vary from the
estimates as fully discussed in Note 8.
Effect of Pandemic
The full impact of the COVID-19 outbreak continues to evolve as of the date of this report.
As such, it is uncertain as to the full magnitude of the effect that the pandemic will have
on the Organization's financial condition, liquidity, and future results of operations. In
particular, the pandemic may have an effect on the Organization's ability to collect on
accounts receivable as well as the rates of sales returns.
NOTE 8: PAYCHECK PROTECTION PROGRAM
The Organization received a paycheck protection program (PPP) loan bearing interest of
1% with a maturity date of May 2022. The Organization expects to meet the PPP’s
eligibility criteria and concludes that the loan represents, in substance, funding from a
governmental assistance program. The Organization accounts for such funding in
accordance with FASB ASC 958-605 as conditional support based on compliance with
program terms and allocation of eligible costs to this funding. Activity related to this loan
was as follows during the year ended June 30, 2020.
Paycheck Protect Program Loan
Less: Expected forgiveness
Total

$

144,888
(134,888)
$
10,000

Guidance related to this program is evolving, and it remains possible that final forgiveness
amounts may vary from these estimates or that no forgiveness will be offered. The SBA
reserves the right to audit any forgiveness granted, and such audit activity, if any, may
result in changes to amounts forgiven or a requirement to return funds received under the
program. The Organization expects to repay any amount due within one year of June 30,
2020.
NOTE 9: NET ASSETS WITH DONOR RESTRICTIONS
Net assets with donor restrictions consisted of amounts intended for project support and
totaled $25,000 and $0 as of June 30, 2020 and 2019, respectively.
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SMALL PRESS DISTRIBUTION, INC.
Notes to the Financial Statements
For the Year Ended June 30, 2020
(With Comparative Totals for the Year Ended June 30, 2019)
NOTE 10: CONSIGNED BOOK SALES AND DISTRIBUTION FEES
The Organization charges a distribution fee on a sliding scale based on the selling price of
items distributed. Additional distribution fee income includes freight and other costs
charged to customers who are not able to arrange pickup using their own carrier. Activity
related to the distribution of consigned items was as follows for the years ended June 30:
Consigned book sales
Freight and other fees
Returns and provision for future returns
Payments to publishers
Total

2020
$ 2,193,749
68,313
(419,967)
(1,018,684)
$
823,411

2019
$ 2,628,234
76,679
(519,942)
(1,217,651)
$ 967,320

NOTE 11: CONCENTRATIONS
Accounts Receivable
Accounts receivable consist principally of amounts due from booksellers and distributors.
As of June 30, 2020, 71% of accounts receivable consisted of amounts due from three large
customers. Failure to pay by these customers may result in an impact to the Organization
and its partner presses.
Cash and Cash Equivalents
At times during the year ended June 30, 2020 the Organization had deposits in excess of
federally insured limits.
NOTE 12: RELATED PARTY ACTIVITY
The Organization had a cost sharing agreement with Community of Literary Magazines
and Presses (CLMP) and on officer of CLMP was an officer of the Organization in past
periods. During the year ended June 30, 2020, the total amounts paid to CLMP was
approximately $6,188. The cost sharing agreement has since ended.
NOTE 13: LIQUIDITY AND AVAILABILITY
Financial assets available for general expenditure, that is, without donor or other
restrictions limiting their use, within one year of June 30, 2020 are:
Cash and cash equivalents
Accounts receivable, net
Publisher loans receivable
Contributions receivable
Less: Purpose-restricted net assets
Total

$ 397,136
385,268
9,715
2,800
(25,000)
$ 769,919
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SMALL PRESS DISTRIBUTION, INC.
Notes to the Financial Statements
For the Year Ended June 30, 2020
(With Comparative Totals for the Year Ended June 30, 2019)
NOTE 14: SUBSEQUENT EVENTS
The Organization has evaluated subsequent events and has concluded that as of February
5, 2021, the date that the financial statements were available to be issued, there were no
significant subsequent events to disclose beyond the following:
Public Health Order – Coronavirus
In March 2020, the WHO classified the COVID-19 outbreak as a pandemic and the
Organization and the area it operates in was subject to a public health order related to
COVID-19 coronavirus which affected activities of the Organization. The full impact of
the COVID-19 outbreak continues to evolve as of the date of this report. As such, it is
uncertain as to the full magnitude of the effect that the pandemic will have on the
Organization's financial condition, liquidity, and future results of operations. Management
is actively monitoring the impact on its financial condition, liquidity, operations and
workface.
Notice of Legal Claim
In December 2020, subsequent to June 30, 2020, the Organization received noticed of a
legal claim from a former employee as more fully discussed in Note 7.
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